






 

INTEGRATED MICRO-ELECTRONICS, INC. AND SUBSIDIARIES 
UNAUDITED CONSOLIDATED BALANCE SHEETS 
 
 
 
 December 31 
 2009 2008 

ASSETS   

Current Assets   
Cash and cash equivalents (Notes 4, 31, and 32) $53,931,767 $57,604,535 
Loans and receivables (Notes 3, 5, 31 and 32) 95,806,849 74,927,235 
Inventories (Notes 3 and 6) 31,875,012 35,484,994 
Other current assets (Note 7) 1,582,201 3,412,706 
  Total Current Assets $183,195,829 171,429,470 

Noncurrent Assets   
Noncurrent receivables (Notes 5, 31 and 32) 380,916 2,922,015 
Property, plant and equipment (Notes 3, 8 and 29) 63,128,439 75,907,230 
Goodwill (Notes 3 and10) 46,225,800 46,225,800 
Intangible assets (Notes 3 and 11) 2,802,630 5,132,691 
Net pension asset (Notes 3 and 26) 2,866,220 2,453,430 
Available-for-sale financial assets (Notes 3, 31 and 32) 309,448 265,046
Deferred income tax assets (Notes 3 and 24) 108,517 27,505 
Other noncurrent assets (Note 12) 3,064,251 2,594,633 
  Total Noncurrent Assets 118,886,221 135,528,350
 $302,082,050 $306,957,820 
   

LIABILITIES AND EQUITY   

Current Liabilities   
Accounts payable and accrued expenses (Notes 13, 31 and 32) 86,439,189 69,787,272 
Provisions (Note 14) 43,764 6,013,238 
Loans payable (Notes 15, 31 and 32) 2,302,233 17,110,107 
Current portion of long-term debt (Notes 16, 31 and 32) 8,000,000 8,000,000 
  Total Current Liabilities 96,785,186 100,910,617 

Noncurrent Liability   
Long-term debt (Notes 16, 31 and 32) 38,000,000 46,000,000 
Lease liability (Note 29) 314,545 – 
             Total Noncurrent Liabilities 38,314,545 46,000,000 
  Total Liabilities 135,099,731 146,910,617 

Equity (Note 17)   
Equity attributable to equity holders of the Parent Company   
Capital stock – common $20,267,538 $20,253,054 
Capital stock - preferred 26,601,155 26,601,155 
Subscribed capital stock 2,167,895 2,182,379 
Additional paid-in capital 30,482,156 30,213,723 
Subscriptions receivable (10,153,255) (10,439,358)

(Forward) 
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 December 31
 2009 2008 
Retained earnings:   
 Appropriated for expansion $60,660,981 $60,660,981 
 Unappropriated 37,457,693 31,091,806 
Treasury stock (1,012,592) (1,012,592)
Reserve for fluctuation on available-for-sale financial assets 56,879 23,979 
Other reserves 161,551 55,803 
 166,690,001 159,630,930 

Equity attributable to minority interests 292,318 416,273 
  Total Equity 166,982,319 160,047,203 
 $302,082,050 $306,957,820 
   
See accompanying Notes to Consolidated Financial Statements. 



INTEGRATED MICRO-ELECTRONICS, INC. AND SUBSIDIARIES 
UNAUDITED CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME 
 
 
 
 Years Ended December 31 
 2009 2008 2007 

REVENUES FROM SALES AND 
SERVICES (Notes 18 and 28)  $395,502,281 $441,144,682 $422,107,356 

COST OF GOODS SOLD AND SERVICES  
(Notes 19 and 21) 350,886,080 370,368,070 330,786,382 

GROSS PROFIT 44,616,201 70,776,612 91,320,974 

OPERATING EXPENSES (Notes 20 and 21) (34,908,660) (54,099,275) (53,257,069)

OTHERS - Net     
Foreign exchange gains (losses) (Note 32) 279,083 (30,458,199) 1,872,799 
Interest and bank charges (Note 22) (1,787,465) (3,593,609) (5,059,686)
Interest income (Note 23) 723,261 1,141,601 1,455,519 
Miscellaneous income (Note 5) 6,238,949 1,882,524 2,129,386 

INCOME (LOSS) BEFORE INCOME TAX 15,161,369 (14,350,346) 38,461,923 

PROVISION FOR (BENEFIT FROM) INCOME  
TAX (Note 24)    

Current 5,112,200 2,406,332 3,185,181 
Deferred (81,012) 25,670 (483,183)
 5,031,188 2,432,002 2,701,998 

NET INCOME (LOSS) 10,130,181 (16,782,348) 35,759,925 

OTHER COMPREHENSIVE INCOME (LOSS)    
Fair value changes on available-for-sale financial assets 32,900 (92,168) 116,147 

TOTAL COMPREHENSIVE INCOME (LOSS) $10,163,081 ($16,874,516) $35,876,072 

Net Income (Loss) Attributable to:    
Equity holders of the Parent Company $10,065,517 ($16,830,089) $35,692,542 
Minority interest 64,664 47,741 67,383 
 $10,130,181 ($16,782,348) $35,759,925 

Total Comprehensive Income (Loss) Attributable to:  
Equity holders of the Parent Company $10,098,417 ($16,922,257) $35,808,689 
Minority interest 64,664 47,741 67,383 
 $10,163,081 ($16,874,516) $35,876,072 

Earnings Per Share (Note 25)    
Basic and Diluted $0.008 ($0.014) $0.029
    
See accompanying Notes to Consolidated Financial Statements. 
 



 

 

INTEGRATED MICRO-ELECTRONICS, INC. AND SUBSIDIARIES 
UNAUDITED CONSOLIDATED STATEMENTS OF CASH FLOWS 
 
 
 
 Years Ended December 31 
 2009 2008 2007 

CASH FLOWS FROM OPERATING ACTIVITIES    
Income (loss) before income tax  $15,161,369 ($14,350,346) $38,461,923 
Adjustments for:  
 Depreciation of property, plant and equipment and 

investment properties (Note 8) 18,055,328 18,624,973 20,869,204 
 Gain on fire insurance claim (Note 5) 5,625,371 – –
 Amortization of intangible assets (Note 11) 2,744,304 2,688,552 2,645,296 
 Interest and bank charges (Note 22) 1,787,465 3,593,609 5,059,686 
 Provision for inventory obsolescence - net of 

reversal (Note 6) 1,322,908 5,514,988 1,116,689 
 Provision for restructuring (Note 14) 929,000 6,000,000 – 
 Loss on fire (Notes 6 and 8) 637,159 – –
 Cost of share-based payments (Note 27) 514,153 1,484,498 396,962 
 Unrealized foreign exchange loss - net 184,236 2,388,140 581,222 
 Provision for doubtful accounts (Note 5) 118,629 166,726 506,627
 Loss (gain) on sale of property, plant and equipment 97,970 (251,291) (42,057)
 Provision for warranty (Note 14) 11,904 510,139 2,252,114 
 Dividend income (466) (493) (491)
 Reversal of provision for warranty (Note 14) (6,661) (2,189,015) (1,914,000)
 Reversal of provision for doubtful accounts (60,401) – – 
 Losses (gains) on derivative assets (Note 31) (160,198) 33,999,544 (2,042,019)
 Net benefit expense (income) (Note 26) (412,790) 867,474 682,842 
 Interest income (Note 23) (723,261) (1,141,601) (1,455,519)
 Reversal of provision for restructuring (1,818,304) – – 
 Impairment loss (Notes 8 and 19) – 1,501,700 – 
 Gain on sale of investment properties (Note 9) – – (46,305)
Operating income before working capital changes 44,007,715 59,407,597 $67,072,174 
Changes in operating assets and liabilities:    
 Decrease (increase) in:    
  Loans and receivables (26,767,336) 6,287,140 (7,997,819)
  Inventories  1,731,187 2,666,450 (12,489,690)
  Other current assets  1,830,505 (1,270,506) 436,689 
  Noncurrent receivables 2,541,099 2,408,106 (5,067,716)
       Increase (decrease) in:    
         Provisions (5,092,074) – – 
         Accounts payable and accrued expenses 15,697,620 (4,502,558) 9,448,211
Net cash generated from operations 33,948,716 64,996,229 51,401,849
Interest received 676,847 1,042,355 1,292,360 
Dividends received 466 493 491 
Interest paid (2,303,422) (3,662,052) (5,265,407)
Income taxes paid (3,325,362) (2,394,505) (1,845,130)
Net cash provided by operating activities 28,997,245 59,982,520 45,584,163 

(Forward) 
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 Years Ended December 31 
 2009 2008 2007

CASH FLOWS FROM INVESTING ACTIVITIES    
Proceeds from sale of:    
 Property, plant and equipment  $2,863,245 $2,370,921 $139,343 
 Investment properties  – – 268,101
Acquisition of:    
 Property, plant and equipment (Note 8) (7,740,314) (14,559,324) (16,949,799)
 Intangible assets (Note 11) (414,243) (73,390) (209,816)
Settled derivatives 160,198 (31,955,517) – 
Decrease (increase) in other noncurrent assets  (471,748) (1,491,260) 61,326 
Net cash used in investing activities (5,602,862) (45,708,570) (16,690,845)

CASH FLOWS FROM FINANCING ACTIVITIES    
Dividends paid to equity holders of the Parent Company 
       (Note 17) (4,260,357) (10,736,659) (10,436,286)
Dividends paid to minority (82,871) (12,500) (95,740)
Availments of loans – 28,248,662 3,365,000 
Payments of:    
 Loans payable (14,807,874) (20,068,074) (4,429,000)
 Long-term debt (8,000,000) (8,000,000) (18,149,799)
Collections of subscriptions receivable (Note 17) 40,383 1,635,657 394,014 
Collections on preferred stock subscription (Note 17) – 26,601,155 – 
Acquisition of treasury stock (Note 17) – (42,301) (5,653)
Net cash provided by (used in) financing activities (27,110,719) 17,625,940 (29,357,464)

EFFECT CHANGES IN FOREIGN EXCHANGE 
RATES ON CASH AND CASH EQUIVALENTS 43,568 (2,584,185) 404,201 

NET INCREASE (DECREASE) IN CASH AND CASH 
EQUIVALENTS (3,672,768) 29,315,705 (59,945)

CASH AND CASH EQUIVALENTS AT BEGINNING 
OF YEAR 57,604,535 28,288,830 28,348,775 

CASH AND CASH EQUIVALENTS AT END  
OF YEAR (Note 4) $53,931,767 $57,604,535 $28,288,830 

    
See accompanying Notes to Consolidated Financial Statements. 
 








